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raise ¥6,000 cr via

Issue to be of120 mn shares, with

SUBRATA PANDA & PTI
Mumbai, 9 August

he government-owned

— general insurer, New
India = . Assurance
Company Ltd, has filed the
draft red herring prospectus
with the Securities and

Exchange Board of India to list
its business through an initial

_public offering (IPO).

The filing for IPO comes
after another state-owned
insurer, General Insurance
Corporation, filed its draft
prospectus on Monday.

New India's TPO will be of

: 120 million shares, with a face

value of %5 each. The offer
comprises a fresh issues of 24
million equity shares and an
offer of sale of 96 million equi-
ty shares, according to the
prospectus. ,
The issue size of the forth-
coming IPO of New India
Assurance is likely to be more

PROFIT
AFTER TAX
(& cr)

Gross premium (3 cr)
Solvency ratio

(ombined ratio (%) ]
Source: Draft red herring prospectus

than $1 billion (36,300 crore),
merchant banking sources
said. This would constitute
14.56 per cent of the company’s
post-issue share capital. The
IPO is likely in mid-November.

Kotak Investment Banking,
Axis Capital, IDFC Bank,

NUMBER GAME

afacevalue of¥5each

Mar ‘7

16,986.59
246
11996

Nomura Financial and YES
Securities have been appoint-

ed as the merchant bankers for .
the IPO. After GIC, New India

Assurance becomes the sec-
ond government-owned gen-
eral insurance company to file
for listing. National insurance,

IPO

United India Insurance and
Oriental Insurance are in the
process of listing their busi-
nesses as part of the govern-
ment’s plans to list five non-
life insurers in which it holds
stakes. New India Assurance
posted a profit after tax of
%839.86 crore in FY 17, down
9.72 per cent from 3930.35
crore in FY16. Gross premium
earned by the company in FY
17 was323;230.49 crore, against
R19,227.26 crore in FY16. :
Combined ratio, which

~ indicates a non-life insurer’s
total outflow on its net earned °

premium, stood at 119.96 in
FY17; in FY16, it was 117.99.
Solvency ratio, which indicates
an insurance company’s finan-
cial capacity to meet its short-
term and long-term liabilities,
was 2.22.

The Insurance Regulatory
and Development Authority-
approved standard solvency
ratio is 1.5.
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